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TYPES OF
INVESTORS

Residemnt
Individual /
HUF

Partnership
Firms / FPI
registerad
as LLP

AQP FBOIS FPI

registered as
Trust

Domestic
Companies

HNRI's

Foreign
Companies

MOTES

eyt

Short Term

(April 1, 2019 to
March 31, 2020)

1596 + 4%
education cess
+ Surdcharge¥

15% + 4%
education cess
+ Surcharge!

15% + 4%
education cess
+ Surcharge*

15% + 4%
education cess
+ Surcharge®™

15% + 4%
aducation
+ Surcharge®

159 + 49%
education
+ Surcharge®

Incase of FPI -
159 + 49%
education
+ Surcharge®

v Schemes (Mote

Lorng Term
[Refer Mote 18)

April 1, 2018 to
March 31, 2020

10% without
indexation

+ 4% education
cess + Surchamge®

10% without
indexation

+ 4% education
cess + Surchame'

10% without
indexation

+ 4% education
cess + Surchamge®

10% without
indexation

+ 4% education
cess + Surchamge®

10% without
indexation

+ 4% education
cess + Surchamge¥

10% without
indexation

+ 4% education
cess + Surchange®

In case of FP1 -
10% without
indexation + 4%
education cess

+ Surcharge®

As proposed by Finance Bill, 2019

TAX IMPLICATIONS FOR MUTUAL FUND INVESTORS

TDS

ML

HIL

] |

HIL

STCG -

159 + 4%
education
+ Surcharge

LTOG -

109% wwithwownt
indexation + 4%
education
+ Surcharge

STCG -

15% + 4%
education cess
+ Surchiarge®

LTCG -

1096 + 4%
education oess
+ Surcharge®

Incase of FPI -
MIL

Surchanga to ba leviad =t 37% in casaof
incoma = Sor, &t 25% if incomea = 2cr but
= 5o ot 15% if inoomss = 1or bart = 2,
&t 10% if inocoma = 50 lakhs but = 10

CAPITAL GAINS

Short-Term

April 1, 2019 to
March 31, 2020

Applicable income
taxas perslab + 4%
education cess +
Surcharge®

20% + 4% education
o255 + Surchange!

Applicable income
taxas perslab + 4%
education cess +
Surcharge®

20% + 4% education
oess + Surchange®

Applicable income
tax as per slab + 49%
education cess +
Surcharge®

40% + 4% education
cess + Surchamge®

Im case of FP1 -
20% + Surcharge® +
Education Cess

o rher

Long-Terrm

(April 1, 2019 to
March 31, 2020

20% wwith indexation
+ 4% education cess
+ Surcharg e

20% with indexation
+ 4% education cess
+ Surcharg e

20% with indexation
+ 4% education cess
+ Surcharg e®

20% with indexation
+ 4% education cess
+ Surcharg=®

Unlisted Units:

1% without indexation
+ 4% education cess

+ Surcharge?

Listed UWnits:
20% with indexation
+ 4% education cess

+ Surcharge®

Unlisted Units:
1% without indexation
+ 4% education cess

+ Surcharge®

Listed Units:
20% with indexation
+ 4% education cess
+ Surcharge®

Im case of FP1 -
10% + Surcharge®
+ Bducation Cess

Surcharga at 12% to b lavied in
mseof Partnaship Firm unit
holders with imcoma over B lcr

HIL
HIL

MIL

HIL

STCG - 207 + 4% education
cess + Surcharge

LTCS - Unilisted Uinits:
10% without indexation + 4%
education cess + Surcharge

Lisved Units:
20% with indexation + 4%
education cess + Surcharge

S5TCG -
A0 + 4% edu cess +
Surcharg=?

LTCS - Unllisted Units:
10% without indexation + 4%

education cess + Surcharge®

Listed Units:
20%% with indexation + 4%
education cess + Surcharge?

In case of FPI - MIL

@

DIVIDEND
INCOME

HIL

MIL

MIL

HIL

MIL

RIL

Surcharga at 7% to b levied on domsstic
corporats urit bolders whers incoms
amoaeds 1or bart is less than or equalto 10cr

and at 17% whena imcoms axcasds 10T

Eqquity
Schemes

(April 1, 2019 o
March 31, 2020)

10% + 129%
surcharge + 4%
education cess
on gross basis

10% + 12%
surcharge + 4%
education cess
on gross basis

10% + 12%
surcharge + 4%
education cess
on gross basis

10% + 12%
surcharge + 4%
education cess
on gross basis

10% + 12%
surcharge + 4%
education cess
on gross basis

10% + 12%
surcharge + 4%
education cess
on gross basis

L
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DIVIDENMD DISTRIBUTION TAX

Paid by Fund House

Money Market &

Liguid Schemes

April 1, 2019 to
March 31, 2020

25% + 12%
surcharge + 4%
education cess
o gross basis

20% + 12%
surcharge + 4%
education cess
om gmoss basis

20% + 12%
surcharge + 4%
education cess
om gmoss basis

20% + 12%
surcharge + 4%
education cess
om gmoss basis

25% + 12%
surcharge + 4%
education cess
om gmoss basis

30% + 12%
surcharge + 4%
education cess
om gmss basis

Other Schemes (Including
Infrastructure Debt Scheme)
(Note 8)

April 1, 2019 to
Manch 31, 2020

25% + 12%
surcharge + 4%
education cess
on gross basis

30 + 12%
surcharge + 4%
education cess
on gross basis

30 + 12%
surcharge + 4%
education cess
on gross basis

30 + 12%
surcharge + 4%
education cess
on gross basis

253 + 12% surcharge
+ 4% education cess
on gross basis

5% +1 2% surcharge +
4% education cess for
IDFs

30 + 12% surcharge
+ 4% education cess
on gross basis

IDFs -
5% +12% schg + 4%
education cess

Sunchargeat %% to ba kevied for fomsign
comipani s whena incomes axossds Tor
but les s theni sopasl to 10cr and st 5%
whwera ircome axcaads 10

(Sonk on Back page]



n

- Tha ratas provided inthae chartare on tha basis of tha Finance Bill, 2015
Tha samsa would become e after recaiving the President’s assant.

. his assumad thet tha units ara held as capital 2ezets by tha irrmestors.
Tha abova mearti orsad rates ane applicableif securitics trarsascion tacispaid.

. Herrmesident mmwestors £ Foraign Portfolic Irvastors should be antitled to ba
govamad by provisions of theap plicable Tex Treaty, which India has eritened
with tha courtry of residence of the nor-resident investor, the provisions of
tha  Imcomertax Bct, 13671 (the Act) will apply to the oebart thay ara
beneficial to the assesses, subject to cartain conditions. s par section S0{4)
of tha &1, a mon-rasident should not be ertitled to claim treaty borsfits,
unless tha norr rezidart chraing a Tax Aesidancy Certificats (TRCT from their
homa country, contairing such particulars as may be presaibad. Fam 10F
should ba requined to ba submittad by a mon-rasident t5 an Indian payor
‘whan claiming Tax Treaty benafits.

. Tax can bswithhcld =t a loswar rata if 2 cortificata to that affectisobtairod by
tha ron-residant from the assessing officer.

- Az par provisions of Section 30aAA of tha Act, if there is default on the part
of a nerrresident mvestor (entitled to recei va redamption proceeds from the
Mutual Fund on which tax s deductible under Chapesr X¥1l of tha Acl o
provicka its Permansent Sccount Humbsre ¢ PARY, the tax should ba deductsd
arthigher of tha folowing rates: i) rates spadfied in rakevant provisions of the
Bty or i) raba ar rabes in force; oriii) rata of 208 Howawer, such prosisions
should not be applicabls in casa the mon-rasident irestor fumishas tha
dictails f decumarts prescribed in Rula 37BC of tha Income-tax Rules, 19e2

- Saction 19360 of tha Act provides that ro b2 is nequined o ba withheld for
paymant ta a FPlin respact of capital gains arising on transfar of units

. Arfrastrectursdabt fund* (10F) mears & infrastruchara debt fured as defined
in cleasa 1 of the regulation 49l of tha Secrities and Exchange Board of
India {Mutual Fund] Ragulations, 1534, #s par dausa 1 of requibstion 431, an
‘infrastruchore debt furd schame' would mean, a schame whidh inwests
primarily {minimuam 50% of schema assets] in debt securities or securitized
debt instrumant of infrastructure companies or infrastructume  capital
companias orinfrastnictureprojects of special purposs wehickes, stcor othar
permissibla 2osets in accordarce with thesa regulators or bank lcans in
respact of complebsd and revenus genarating projects of infrasinucturs
Companias or projacts or special purposa vahiclas.

- In ceme of individusls ard HUFs, whera the total mcome 2o reduced by
kengterm capital gairs’ shortterm capital gains B below the maximum
amount which is not changsabla to income-taw, ther, such long-ierm capital
gaireS short-berm capital gaire should ba reduced by the amourt by which tha
total ircoma = so reduced falk short of the masimum ameunt which is not
chargeabla to income-tax and the ta on theae balares of such leng-term capital
gaired short-berm capital gains should b computsd ot the applicabla rata.

. In tha caes of Irdividuak/HUFAOPBOI heving total income axcesdirg fifcy
I=kh nup=as, tha total amount payablka as ircome-ta and surchanga on such
incoma should not excead tha todal amount paysbla 2 incomea-tae and
surcharga on a total incoms of fifty lakh rupsss by mora than the amount of
incoma that exceeds fifry lskh rupses.

. In tha casa of persons mentioned abova in robe 10 hawving total ircoms
ancesding onae crore rupsss, the total amount payable & income-tax and
surcharga on such incoma should not sxcsad the votal amount payable ==
incoma-tax and surchamgs on a total incomae of ona core peas by mors
thean theamount of inoome that ewceads ons crore nupaes.

. In thea casa of persons menticnsd above in rote 10 hawvirg ol ircoms

ancesding two crona rupsss, the total amount payable & income-tax and
surcharga on such moomae should rot excead the total amount paysble =
incoma-tax and surchargs on a tokal incoma of two core nopeas by mora
then theamourt of incoma that exceads two crors napees.

. In tha cosa of persons menticrsed above in rote 10 hawing total ircoms

axcssding five crone nupess, tha total amourt payable 2= income-tax and
surcharga on such incoma should Mot sxcsad the total amount payable ==
incoma-tax and surchangs on a total income of five crone rupass by mons
than theamount of inooma that exceads five oore nupeas.

In thea cama of 3 domsstic compary tha rata of incoma -2 s proposad o ba
reduced to 25% (plus applicabls muardhargeand education cesses) of the total
income, ¥ tha total bumower or gross recaipts for tha FY 2017-18, deoss mot
avoaed four hundred crore nopeas.

. Tha capital gairs on transfer of units should rot ba reduced from the book

profits whila calcuating the WMAT liabiliny

. Mote on Leng-term capital gains ('LTCG' tax on sala of units of aquity

arkented fund

. Emsmyprtion for LTOG on trarsfiar of units of equity ofented mersal furd has bean

wi tharawn waf. 1 April 2o e

- LTOG axcaedirg R 1,00,000 on transfer DFunibicrfoqui‘t:,r oriarted mutual fued

should ba tawabla at tha rata of 10% (plus applicable surchangs and sducation
oeszes) subject to paymant of seouritiss transaction tax at thetims of transfer

- Tha LTS should ba computed without givieg bersfit of foraign axchange

fluchuation ard cost imdaxation

Cost of acquisition in respact of urits acquired bafora 1 Febniary 2012 should be
compatsd at higher of the following:

(&) Actsal costof acquisition: and

k) Lowsr of - (il FMY as on 31 January 201 8 or il Corsidemton received

on ransfer of units

. Tha FM¥ of tha units shall ba the followirg:

[a) Quoted unies: Highsat prica quotad on tha recognissd sto ck cecharg o
on 371 Jaruery 3018
IbClUnqunmcruniu:Nn.ﬂﬂsn\'dmuan 21 January 2018

Nbastratons
Particulars e e

Costof scquisition (&) 100 L= hL==] 100
F&TY an 21 January 2018 (8] 140 =) == 120
Sale coreidartion on 1July 2008 (3 L] T S0 a0
03 = Lowear of (B amd (D) 140 T =0 20
Tﬁgﬁqaﬂ:ﬂ"alwﬂhm M e Ton 100 100
Lorsg-tarm capital gaires £ (koss) [0C1 - (E1] F=) (=] (A1) [41=]

Mote: Tha kong4arm capital less inosrmed afier 1 Spril 2018 should be evailabla for
sat-off against lorg-tern capital gairs

- Equity orentad funds means a fund sat up under & schama of mutual furd

speficied under section 1042304 of the Act and includa thefollowing:

(&) In case of Fund of Fursds - Funds whans 90% of asseis ana irmasted in otbar
furds ard such Funds in tum hava irvested minmum S0 in isted aquity shares
ikd In cther cases: Fureds whicch imvest minimesmn 5% of asssbs in lsbed

equity shanss

Tha egquity sharchaling or unit bald in respact of tha furd, 2= the case may be
should be computed with referance to the annual swerage of the morthily
wverages of the openirg ard closing figuras
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